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INSTRUCTIONS:  
Answer question ONE (compulsory) and any other TWO questions 

QUESTION ONE 

(a) Briefly explain any FIVE roles of Insurance to the Community  (10 marks) 

(b) Briefly explain three components of Risk     (6 marks) 

(c) Identify the difference between  

i) Fundamental and Particular Risks    (2 marks) 

ii) Pure and Speculative Risks     (2 marks) 

iii) Financial and Non Financial Risks    (2 marks) 

(d) Outline four remedies for breach of contract     (8 marks) 

 

QUESTION TWO 

(a) Using Kenyan examples briefly explain  Three types of compulsory insurance available 

in the Insurance market today       (6 marks) 

(b) State and briefly explain four types of bond insurance   (8 marks) 

(c) Risk is a combination of three components. Explain    (6 marks) 

QUESTION THREE 

(a) Explain Three examples of Moral Hazards     (6 marks) 

(b) Briefly explain three examples of Speculative Risks    (8 marks) 

(c) Explain three essentials of a valid insurance contract   (6 marks) 

 

QUESTION FOUR 

(a) Briefly explain five principles of Insurance     (10 marks) 

(b) Outline and briefly explain two classes of insurance    (10 marks) 


