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INSTRUCTIONS:  

 Answer question ONE (compulsory) and any other TWO questions 
 

QUESTION ONE  

(a) Discuss FIVE roles of Banking Laws and regulations    (10 marks)
  

(b) Outline FOUR types of security for acquiring a credit from a bank  (4 marks) 

(c) What is the monetary policy advisory committee and what is its function (4 marks) 

(d) Discuss THREE duties of a bank to its customers     (6 marks) 

(e) Explain THREE types of regulatory models     (6 marks) 

           

   

QUESTION TWO 

(a) Discuss FIVE objectives of the Central Bank of Kenya    (10 marks) 

(b) Explain the Procedure for acquiring of banking license in Kenya   (10 marks) 

 

QUESTION THREE 

(a) Outline FIVE requirements for compliance with KYC principle in Kenya (10 marks) 

(b) List and explain at least FIVE roles of Banks in the economy   (10 marks) 

 

QUESTION FOUR 

(a) List FIVE grounds of revoking of Banking license    (10 marks) 

(b) Outline the composition of the monetary policy committee    (10 marks) 

 

QUESTION FIVE 

(a) List and explain the FIVE Cs of credit      (10 marks) 
(b) Who appoints a bank auditor? List THREE functions of an auditor   (10 marks)  


