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INSTRUCTIONS:  

 Answer question ONE (compulsory) and any other TWO questions 

QUESTION ONE 

(a) Differentiate between compliance test and substantive test   (5 marks) 

(b) Identify the FIVE components of internal control    (15 marks) 

(c) Explain the matters that must be included in the letter of engagement (10 marks) 

(d) Explain the importance of internal control system to a firm.   (5 marks) 

(e) Identify FIVE advantages of statistical sampling    (5 marks) 

 

QUESTION TWO 

(a) Analyze why audit planning is necessary to an auditor before undertaking any 

auditing assignment.        (10 marks) 

(b) In each of the potential error and irregularities in question (a) identify preventive 

measures.         (4 marks) 

(c) Explain the following approaches for computer audit  

i. Around the computer.       (4 marks) 

ii. With the computer       (4 marks) 

 

QUESTION FOUR 

(a) Explain the main purpose of  the letter of representation   (5 marks) 

(b) One important aspect of audit evidence is reliability. Discuss the FIVE factors that 

may influence the reliability of audit evidence.    (10 marks) 

(c) Differentiate between audit risk and inherent risk    (5 marks) 

 

QUESTION FIVE 

(a) Some audit assignments involve high risk areas explain the indication of an audit that 

has an element of higher than normal audit risk.    (10 marks) 

(b) Compare and contrast the internal and external auditor   (10 marks) 


